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1.1.  (U)  This  telegram  is  sensitive  but  unclassified,  and  not 
for  Internet  distribution. 

12.  (SBU)  A December  3 article  in  a local  daily  reported  that 
Argentine  high  technology  firm  INVAP  (Ref  A)  had  won  a 
contract  to  upgrade  a Libyan  nuclear  power  plant.  For 
clarification  and  details,  the  Embassy  spoke  with  Argentine 
Atomic  Energy  Commission  Head  of  International  Relations 
Dario  Jinchuk  and  with  INVAP 1 s Nuclear  Strategic  Operations 
Manager  Marcelo  Salvatore,  who  provided  the  following 
information : 

--  The  Libyan  reactor  in  question  is  a research  reactor  that 
has  been  undergoing  a conversion  (under  the  Global  Threat 
Reduction  Initiative)  from  using  highly  enriched  uranium  for 
fuel  to  the  use  of  low-enriched  uranium.  As  the  conversion 
proceeded,  Libya  requested  additional  improvements. 

— Among  those  requested  improvements  was  a refurbishment  of 
the  nuclear  portion  of  the  plant's  instrumentation  and 
control  infrastructure.  That  is  the  contract  that  the  IAEA 
has  informed  INVAP  it  will  be  granted.  INVAP  will  not  be 
performing  any  work  on  the  reactor's  core.  INVAP ' s only 
competition  had  been  a Russian  firm,  according  to  Salvatore. 

— The  work  will  be  done  under  the  auspices  of  the  IAEA's 
Technical  Cooperation  Section,  with  Libya  contributing  a 
portion  of  the  funding  and  the  IAEA  the  rest. 

1.3 . (SBU)  Embassy  POC  is  ESTH  Counselor  Alfred  Schandlbauer 
(54  11  5777  4263).  Addressees:  please  advise  if  any 
questions  remain  about  this  arrangement. 
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